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le The %ate Contraet Courts of the Swiat ‘one Governm#mt are on important part
of the economie planning setup, and aye the binding element betwoen econcmie
planning end the my for the rmuts. They work under the motto
"Contract. dml :

2. The State oeas mm. direm wnder the Premier. With its lower
organs 1t 4% alled elose to She distriet councils and has offices to
myic decislons ¢n eontrasts for the various ministrics. The lower contraet
courts work direetly under the government and net under the presidents of
the distriet eouncils or the responsible ministers.

i. . MThe prezidents of the distriet eontrzet courts sre sclected by the fromier,
while the heads of arbitration commissions must be confirmed by the clutriet
leadcrsnip of. the SED, :

k.  Various peoplcts industries fall under the genercl eoniract system, and o1 25X1

recuired to produce eontrects in seeordanse with the plans 1aid before thcn

within 30 days of being advised, ‘That 1s, a peonleds raetory 7 .reeelve; the
plon for the produetisn of something, 2nd 1s now required to elose songrsets
with the suppliges of raw materials, as well as with the recclvers of the
fitished goods, in suqh a manner as to insuyre the fulfilluent of the plan in
timc, Thege eontragts must be registered with anc approved bty the .tate
Contr-cv Comrt,

o Tris act to be remmmireed ovewnn
*&mdﬁdﬂumd’;ndmﬁaﬁ:&hxwmbmﬂdho‘.dﬂ*dbnnu L CL L Al er pases of che cumewm.
h—nmhwhbhmbm bl . Storribaet Whne oo ol aetnm binase sha sqsinse SN PN uf e
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Sinee Oc:sher 1952, whea the state vemtrsct ‘otﬁu m‘ reorganised, private

ndustries are subject to resegnise the conventional penaities for non-
felfillams, and the disselwtion of M of Industry and
fO.mou 21983, the whele privite Wawmmmmt

the gemeral eontrest system, There has been no relaxation under the
"mm‘ slthough one hes Deen anmeunced.

e m daws for the Contraet Oourt and eontreet system are:

8¢ The nev erder for the setting up and aetivity of the State Contract
Courts (Lew 51 of 1 Jul 53).

% The epder for the m of State Contract Courts (same law),

6. The order for the installatien Of the genersl contract system for
pesplefs industries sand those resembling them {law 185 of 1 Dec 51).

d. The 1 9 5 dons for the earrying out of ‘this order (Ministerial

The food producing ”m-tu« have been placed under similar regulations,
of waieh the Geb tion of Julpigse is: the most. importent. .
Combracts must spesify guentity, $ype, Pasursief:goods, . 16y, delivery
date, ond most 1811y pemalties, for example 0,1 persent Gf the walue-of

3 daySs delay in hum. 0.05 peroent of the value of the
paguent .

On the requess of ‘m parey to s oomtrest, the Contract Court considered the
o880, It slso the pieture if one party has not made good on a penalty

»Mmm Mmtouhr-bmdm; contrast, One of the
parties must. ' %0 & minissry. If Doth Pelong under the same ministry,
the eourt lt to that ninistry mekes the deeisions.

The distriet Contrect Courts have jurisdiotion over all the industries in the
district with regard to the elosing snd breach of eontracts, and their

authority 1s unlimited exeept in the ease of a basic question which must.be
handled by the Gontrest Oowrt of the DDR. For sentrally led industries the
distriet eourt hendles breashes of contract up to 10,000 DM and the closing

of eontrests wp to 100,000 DN. Sume larger than this are considered basic
questions, dut the high Contrest Court may delegate its authority to a

dlstriet sourt, In eases of breash, the lmtaon of the damsiged party determines
wiideh ecurt shall hendle the ease,

Insofar as momp the eontrees eourts are to handlo matters verbally and
Shrough perswasion of the damaging party. Any sgreement in the course of a
0ass 13 not allowed to be in eonfliet with the economic interests of the DDR
or the fulfillment of .the plan, but should further these interests, If there
18 no agreement Vetween the perties the sourt gives a decision., The party
losing the ease ‘18 @llowed an appeal from the district court to the Contraet

Gourt of the DDR within five days,
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Contract courts say punish heads of industries who have breached contract
diseipline within up to a monthis confinement; and may fine industries unlimitecd
sums when theyiave not fulfilled orders of the contract court within the

time allowed. PFor especially contumacious breaches of eontract diseipline,

the eontraet eourt mey order penalties without dimit, Imprisonment may be
allotted foﬂ.m, w%:o’"m&;“.«;?f“ia COUITs oot ant oo, my(ﬂ oo
Asoonding ke the order of 1 Jul 53, the eontract courts may order industries
whieh have not pewmmymmmmgmx;wusmm 50} end . whthini
sevew days, this order has the force of a legal decision,

In the verbal processes a commission is set up cunsisting of a president, who
is a'‘Member of the contract eourt and two members from industries similar to
those involved, _ L -

The president of the state contract eourt attashed to the council of the Potsdam
distriet 1s VWilii Usterburg, a banker, born 25 Nov 11, He is a violent member
of the 5ED. In 1945 he was in the Rathenow Chamber, then head of the financial
seetion of the .industrial section of tha Brandenburg state government, then
third direotor of the Gerwan note bank in Brandenburg, Member of the National

Fromt. Lives.in. Potsdan, lakbersdorfesstrasse.
His seeretary is Mrs. Helga Lindenberg, a member of the FDJ (Free German Youth).

The president of the decision eommission for food industries and agriculture
is Heinz Walther, born 39 .4%en 05, a textile merehant by profession. The
president of the desisioi’‘smission for heavy industry, energy, water power,
machine eonstrue¥ion, shemisais; eval and transport is Ernst Hermann, about
36 years old, He i3 a st SED men and has SSD eonnections. He is assisted
by Herbert Pascheek,.about 26 yesrs old. The president of the decision
commission for 113::' industry, the building industry and similar matters is
Johamnes Quelimelz, about 32 years old, with only one arm., He is assisted

by Heins Mitzsehke, about 33 years old; he does not have the confidence of

his eolledgues.
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